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inancial literacy (FL) entails understanding the value of money and how to maximize the benefits of money Futilization (Kadoya & Khan, 2020). FL has become more complicated than ever before as people become 
increasingly concerned with managing their finances in the best possible way to live happily in today's 

sophisticated financial atmosphere (Ali et al., 2015). FL is widely recognized as a crucial component for fostering 
meaningful financial inclusion. It plays a pivotal role in shaping individuals' understanding of the intricate 
financial landscape, empowering them to access and utilize diverse formal financial services to meet their 
financial goals (Kavita & Suman, 2019; Kapoor & Mohandas, 2023; Khongwir & Sharmiladevi, 2023; Tandon & 
Singh, 2021). Moreover, a higher level of FL has been linked to positive outcomes such as improved financial 
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Abstract

Purpose : The present study investigated how explicit and implicit parental financial socialization influenced students’ financial 
literacy (FL). 

Design/Methodology/Approach : Data were collected from 200 PG students at the Central University of Tamil Nadu, India, using a 
multiple-stage random sampling technique. Multiple linear regression and an artificial neural network (ANN) analysis were used 
to identify the most important predictors of FL.

Findings : The findings showed that implicit parental financial socialization significantly positively impacted students’                      
FL; whereas, explicit parental financial socialization did not. Additionally, students’ FL is not considerably impacted by viewing 
parents as financial role models. Still, when parents had more income and educational attainment, their children showed a larger 
degree of FL. Based on the ANN analysis, implicit parental financial socialization was the most significant predictor of students’ 
FL.

Practical Implications : The findings emphasized that parents must receive adequate financial education and exhibit responsible 
financial behavior in order to improve students' FL and their financial well-being.

Originality : The impact of parental financial socialization, both explicit and implicit, on pupils’ financial literacy in the Indian 
setting has not, as far as we are aware, been studied in the literature before.
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attitudes and behaviors (Vaghela et al., 2023), better investment intention (Nag & Shah, 2022), and reduced 
impulsive consumption (Saptono et al., 2019). Consequently, FL contributes significantly to fostering desirable 
financial well-being (Bhonde-Saraf, 2016; Sehrawat & Vij, 2020), thereby positively influencing overall               
well-being.

It is necessary to ensure the financial freedom and financial well-being of the citizens in general and youth in 
particular to make a financially empowered nation. It is crucial to support youth FL in order to create a generation 
of financially independent adults since the aptitude and potential of a country's younger residents determine its 
future. FL is significant in the lives of today's teenagers and young people because they are more exposed to 
financial decision-making than earlier generations were at their age (Aprea et al., 2016). Young adults are 
expected to exhibit desirable financial behavior because mistakes made at this stage of life will have the potential 
to delay future financial planning and have an impact on their attitude toward money, which could last into 
adulthood (Sharif et al., 2020; Shim et al., 2010). Since young people are supposed to be financially literate, a lack 
of sufficient financial literacy can lead to overconfidence, a love of risks, and impatience (Mudzingiri et al., 2018). 
The recognition of the importance of FL in the lives of the younger generation has led to an increase in studies on 
FL of the younger generation. Jayaraman and Jambunathan (2018), Kiliyanni and Sivaraman (2016, 2018), and 
Seotsanyana (2019) reported that young adults and students exhibited low levels of FL. However, Ergün (2018) 
and Mahapatra et al. (2017) observed that students tended to have a medium level of FL.

On the other hand, Oehler et al. (2018) discovered that students had a high degree of FL. Despite these varied 
findings, most studies indicated that students generally demonstrated low or medium levels of FL. Furthermore, a 
thorough literature study conducted by Garg and Singh (2018) supported the global prevalence of low FL in young 
people.

It is understood that youngsters' FL is modeled by their surroundings and is influenced by various                        
socio-economic characteristics. Parents are considered the primary socialization agents of children. Supportive 
parenting helps children acquire new skills, behaviors, and sympathy/empathy for others (Mirabile et al., 2018). 
Parents are regularly identified as children's most influential and impactful source of financial socialization 
(Danes & Yang, 2014; Gudmunson & Danes, 2011; Shim et al., 2010; Zhu, 2018). Parents are the main people who 
often form a child's financial understanding, attitudes, and behaviors through their actions, words, and 
experiences. Children learn about finance from their parents both through intentional and direct teaching methods, 
such as explicit instruction and hands-on participation, as well as through more passive means, such as observing 
their parents' financial behaviors and attitudes (Jorgensen & Savla, 2010). In other words, kids can learn about 
money management through both formal instructions and by observing and imitating their parents' financial 
habits and attitudes. This highlights the importance of parents setting a good example for their children in terms of 
money management and having constructive conversations with them.

Since parents' financial socialization plays a crucial role in enhancing children's FL, it is necessary to conduct 
studies to understand how parental financial socialization influences their children's FL. As far as India is 
concerned, one of the fastest growing emerging countries, these kinds of studies are less in the literature. 
Moreover, there is a notable absence of studies that specifically investigate the distinct effects of explicit and 
implicit parental socialization on children's FL. Thus, the current study addresses the question, “Do explicit and 
implicit parental financial socialization influence students' FL?”

Theoretical Background and Hypotheses Development

Financial Literacy

It is observed that research on FL and related themes has significantly increased in recent years                             
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(Arjun & Subramanian, 2024; Goyal & Kumar, 2021). According to the bibliometric analysis of internationally 
renowned journals like the  (Paul & Bhukya, 2021) and the International Journal of Consumer Studies Journal of 
Consumer Affairs (Baker et al., 2021), FL has now emerged as one of the main research areas in consumer studies. 
Goyal and Kumar (2021), who reviewed global publications on FL up to 2019, discovered that there is still 
disagreement among academicians and industry professionals regarding the conceptualization and 
operationalization of FL.

Noctor et al. (1992) defined FL as “the ability to make informed judgments and effective decisions about using 
and managing money” (p. 4). While considering long-term financial security, Jump$tart Coalition (2007)  
extended the FL definition as “the ability to use knowledge and skills to manage financial resources effectively for 
lifetime financial security” (p. 1). Remund (2010) defined FL as : 

A measure of the degree to which one understands key financial concepts and possesses the ability 
and confidence to manage personal finances through appropriate, short-term decision-making 
and sound, long-range financial planning, while mindful of life events and changing economic 
conditions. (p. 284) 

To do this, a thorough evaluation of FL research carried out in the US since 2000 was carried out. Remund 
(2010) conceptualized FL by including individual understanding, ability, and confidence aspects of personal 
finance. Similarly, the Organisation for Economic Co-operation and Development (OECD) (2011) defined it as 
“A combination of awareness, knowledge, skill, attitude, and behavior necessary to make sound financial 
decisions and ultimately achieve individual financial well-being” (p. 3). 

Although Lusardi and Mitchell (2011) put more emphasis on the knowledge aspect while defining FL as “the 
knowledge of fundamental financial concepts and ability to do simple calculations” (pp. 1–2), they later (Lusardi 
& Mitchell, 2014) placed equal importance on both knowledge and decision-making skills while conceptualizing 
it as “people's ability to process economic information and make informed decisions about financial planning, 
wealth accumulation, debt, and pensions” (p. 6). Their definition has changed, which highlights how crucial it is to 
define FL with both theoretical and practical aspects. Recent research revealed that FL is assessed in terms of both 
knowledge and application of perceived knowledge (Hanson & Olson, 2018). The present study has 
conceptualized FL in accordance with the definitions supplied by the OECD (2011). 

Financial Socialization and Financial Literacy

Rampton (1995) defined socialization “as the process by which a person becomes a competent member of society 
or their social group” (p. 4). It is the process that enables individuals to become effective members of groups and 
society by acquiring the necessary knowledge, skills, and dispositions (Southerton, 2011). Social agents such as 
family, friends, peers, and media aid and facilitate the socialization process through active interactions. Families 
are the primary social agents enabling students to socialize with their surroundings. They will develop the 
understanding, abilities, and dispositions required to become competent social beings via their active involvement 
with their parents (Tang, 2017). Recent years have witnessed a sudden spike in studies focusing on the importance 
of family socialization during the early stages of a child's journey toward financial independence (Sharif & 
Naghavi, 2020; Shim et al., 2010).

Parents are considered the primary social agents in enabling children to become socialized in a financial 
environment among the various social agents (Shim et al., 2010; Tang, 2017). Zhao and Zhang (2020) and Anita 
and Kochhar (2024) found that family financial socialization enhanced adults' FL, financial behavior, and 
financial well-being. Similarly, students who have spoken to their parents about their spending habits, financial 
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investments, and the value of saving money are also shown to have desirable financial well-being (Utkarsh                
et al., 2020). Zhu (2018) also observed that parental socialization in terms of parental teaching and parental norms 
positively influenced adolescents' financial behavior through financial outcomes and attitudinal variables. The 
promotion of saving by parents during childhood has a positive effect on people's adult money management 
(Ammerman & Stueve, 2019).

Gudmunson and Danes (2011) proposed a family financial socialization model based on family socialization 
theory. Based on Gudmunson and Danes's (2011) model, various financial outcomes such as financial knowledge, 
financial attitude, financial behavior, and financial well-being are influenced by implicit (casual family 
interactions and relationships) and explicit (intentional efforts of family members) family financial socialization 
processes. The model also showed that the relationship between socio-demographic factors and students' financial 
outcomes is mediated by the family's implicit and explicit financial socialization processes. Gibby et al. (2021) 
observed that both implicit and explicit childhood financial socialization negatively influenced marital financial 
disagreement. Both parents' financial teaching (explicit) and financial behavior (implicit) enhanced students' 
financial behavior (Sharif et al., 2020). They also found that parents' financial behavior is not a significant 
predictor of students' FL, but parents' teaching leads to significant positive change in students' FL. Mahapatra et al. 
(2017) found that parents' financial behavior and teaching negatively impacted students' FL. Similarly, they also 
found that parents as financial role models caused students' lower FL. 

Based on the family financial socialization model and findings of the literature review, we propose the 
following hypotheses:

Ä H1 : Parents' financial behavior has a significant positive influence on students' FL.

Ä H2 : Parents' teaching and influence have a significant positive influence on students' FL.

Ä H3 : Considering parents as financial role models positively influences students' FL.

In addition to financial socialization factors, it is discovered that certain attributes of both parents and students 
affect the students' FL. Students of well-educated parents have higher FL (Mahapatra et al., 2017). Chambers                 
et al. (2019) found that both mothers' and fathers' higher education qualifications helped students gain higher 
financial knowledge. In contrast, Ansong and Gyensare (2012) revealed that fathers' educational qualifications 
did not significantly predict students' FL, whereas mothers' education qualification predicted their FL 
significantly. Therefore, we hypothesize that:

Ä H4 : Parents' education has a significant positive influence on students' FL.

Different academic disciplines have different FLs (Das, 2016; Kiliyanni & Sivaraman, 2016; Mahapatra                     
et al., 2017). The FL level has been found to be higher among individuals who studied commerce, economics, 
management, and accounting/finance than those in other disciplines (Das, 2016; Kiliyanni & Sivaraman, 2016; 
Mahapatra et al., 2017). Similarly, individuals with higher-earning families also reported better FL than others 
(Agarwalla et al., 2015; Cole et al., 2011; Kadoya & Khan, 2020). In line with the above literature findings, we 
formulate the following two hypotheses:

Ä H5 : Students belonging to the commerce/management/economics discipline have higher FL.

Ä H6 : Family income has a significant positive influence on students' FL.
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Methodology

Data and Sampling

An empirical investigation has been conducted to examine the impact of parental socialization on student's FL. 
The analysis was performed using the data collected from 200 postgraduate (PG) students from the Central 
University of Tamil Nadu, India, selected through a multi-stage random sampling technique. There are 12 schools 
in the university, of which 10 have PG departments. These 10 schools were taken into consideration for the study 
because they exclusively focus on PG students. Out of the 10 departments, we chose the department with the 
greatest overall number of first- and second-year students from each institution. Finally, we selected 20 PG 
students (10 each from first and second years) from the chosen departments, constituting a sample size of 200. A 
systematic questionnaire was used to gather the primary data from the student respondents in March 2022.

Measures

The FL of the students has been measured using 21 items that have been adopted from Mahapatra et al. (2017), 
Kiliyanni and Sivaraman (2016), and OECD (2018). FL measures include 14 financial knowledge items, four 
financial behavior items, and three financial attitude items. Financial knowledge items are multiple-choice 
questions, whereas financial behavior and financial attitude are presented as a 5-point Likert scale. FL has a 
maximum score of 24 and a minimum score of 1, with financial knowledge, financial behavior, and financial 
attitude contributing maximum scores of 14, 5, and 5 (minimum scores of 0, 1, and 1), respectively. The parent(s) 
as a role model, the parent's financial behavior, and the parent's teaching and impact have all been measured using 
scales that were adopted from Shim et al. (2010). These three constructs, such as the parent's financial behavior, 
the parent's teaching and influence, and the parent (s) as a role model, are measured through a 5-point Likert scale 
with seven, five, and four items, respectively.

Tools for Analysis

We employed multiple linear regression (MLR) analysis with the ordinary least squares (OLS) method to 
determine the impact of various factors on students' FL. The analysis was done using the IBM SPSS software 
version 22. Most of the researchers, including Finke et al. (2016), Morgan and Trinh (2019), Philippas and 
Avdoulas (2020), and Utkarsh et al. (2020), employed the OLS method to identify the predictors of FL. As a result, 
we employed the OLS method to do the regression analysis. The regression equation is shown below :

fl  = α  + β  ad  + β  fi  + β  pfb  + β  pti  + β  prm  + β  ped  + ε   …..    (1)i 0 1 i 2 i 3 i 4 i 5 i 6 i i

Here, we took the FL score ( ) as a dependent variable and academic discipline ( ), family income ( ), fl ad fii i i

parents’ financial behavior ( ), parents’ teaching and influence ( ), parents as role models ( ), and parents’ pfb pti prmi i i

highest educational qualification ( ), as independent variables. Independent factors are categorical, such as the pedi

parents’ greatest level of education and family income. Therefore, we used dummy variables proportionate to the 
categories of each variable.

Furthermore, we used ANN analysis to identify the most important predictor of students' FL. An ANN is a 
computational model that, like neurons in the brain, identifies the correlated patterns between input data and the 
corresponding target value (Chakraborty & Goswami, 2017). The ANN model performs well in the presence of 
noise, outliers, and limited sample sizes (Hew & Kadir, 2016; Leong et al., 2020). Compared to traditional linear 
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models, ANN is free from various assumptions, such as linear relationships (Leong et al., 2020; Keng-Boon & 
Wei-Han, 2016; Sharma et al., 2015, 2017; Sharma & Sharma, 2019; Teo et al., 2015) and normal data distribution 
(Hew & Kadir, 2016; Leong et al., 2020; Teo et al., 2015). Since the current study has a small sample size, we used 
ANN along with MLR to ensure the robustness of the results. Using multilayer perceptrons in IBM SPSS 22, we 
performed neural network analysis by allocating 90% of the sample for training procedures and the remaining 
10% for testing procedures (Leong et al., 2020; Sharma & Sharma, 2019). We have also carried out tenfold                  
cross-validating methods and determined the root mean square of errors (RMSE) value, in line with the research of 
Leong et al. (2020) and Keng-Boon and Wei-Han (2016).

Analysis and Results

Descriptive Statistics

Table 1 summarizes the descriptive statistics. A total of 60.5% of the sample students belonged to the science 
discipline, followed by social science, law, and psychology (20%) and economics and management (19.5%). The 
monthly family income of 29.5% of the sample students ranged between ₹ 5,000 and ₹ 20,000. However, only 3% 
of the students' families earned less than ₹ 5,000 per month. At least one parent of around 40% of the students 

Table 1. Descriptive Statistics

  Observations Percentage

Academic Discipline Social Science, Law, and Psychology 40 20

 Economics and Management 39 19.5

 Science 121 60.5

 Total 200 100.0

Monthly Family Income Less than ` 5,000 6 3

 ` 5,000 – ` 20,000 59 29.5

 ` 20,000 - ` 35,000 46 23

 ` 35,000 - ` 50,000 45 22.5

 More than ` 50,000 44 22

 Total 200 100.0

Parents' Highest Education Qualification: No Formal Education 18 9

 Less than Matriculation 30 15

 Matriculation and Higher Secondary 79 39.5

 Graduation/Vocational/Diploma 45 22.5

 Post-Graduation/Professional/Others 28 14

 Total 200 100.0

 Mean Std. Deviation Minimum Maximum

Parents' Financial Behavior 3.91 0.610 1.71 5.00

Parents' Teaching and Influence 3.94 0.652 1.40 5.00

Parents as Role Models 3.85 0.645 1.50 5.00

Financial Literacy Score 12.91 2.887 7.00 21.75
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possessed matriculation and higher secondary education. The students whose parents had no formal education 
account for only 9%.

Out of the maximum possible FL score of 24, the average score obtained by students was 12.91, and students 
correctly answered 53.8% of the questions. Compared to various studies on students' FL conducted across the 
world, such as Ergün (2018), Hanson and Olson (2018), and Kaur et al. (2015), the students in the current study 
have low levels of FL. The result aligns with the findings of various Indian studies that show that students/youth 
have a lower level of FL (Kiliyanni & Sivaraman, 2016, 2018).

Regression Results 

Table 2 shows that the model (F: 3.36, p<0.01) predicts the student's FL significantly. The regression model is a 
good fit for the data since a significant difference exists among independent variables. The model predicts a 17.7% 

2(R : 0.177) change in students' FL levels. Parents' role models (H3) and instruction and influence (H2) are two of 
the independent variables that do not significantly affect pupils' FL levels. 

Parents' desirable financial behavior (H1) makes a statistically significant desirable change in students' FL 
level. According to the model, there is a 1.351 unit rise in students' FL scores for every unit increase in parents' 

Table 2. Regression Estimates

Predictor   Estimate SE  t p

Intercept   7.693 1.964   3.918 < 0.001

Parents’ Financial Behavior   1.351 0.450   3.002       0.003***

Parents’ Teaching and Influence –0.210 0.436 –0.482 0.630

Parents as Role Models –0.197 0.483 –0.409 0.683

Academic Discipline    

Economics and Management (Reference)   

Social Science, Law, and Psychology   0.693 0.628   1.104 0.271

Science –0.932 0.543 –1.716   0.088*

Monthly Family Income    

Less than ` 5,000  (Reference)   

` 5,000 – ` 20,000 1.972 1.186 1.663   0.098*

` 20,000 – ` 35,000 0.564 1.226 0.460 0.646

` 35,000 – ` 50,000 1.161 1.226 0.947 0.345

More than ` 50,000 1.119 1.277 0.876 0.382

Parents’ Highest Education Qualification    

Below Matriculation (Reference)   

Matriculation and Higher Secondary 1.100 0.523 2.104     0.037**

Graduation 0.488 0.637 0.766 0.444

Post-graduation and above 1.308 0.749 1.745    0.083*

R² 0.177   

F 3.36   

Observations 200   

Note. ***, **, and * indicate estimates are significant at 1%, 5%, and 10% levels, respectively.
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financial conduct. Like parents' financial behavior, parents' higher education qualification (H4) and higher 
earnings (H6) also lead to better FL among the students. Students of parents possessing the educational 
qualification of matriculation and higher secondary and post-graduation and above obtained higher points of 
1.100 and 1.308, respectively, in FL scores than the students of parents possessing no formal education. Students 
with a monthly family income between ₹ 5,000 and ₹ 20,000 have a higher FL score of 1.972 than students with a 
monthly family income of less than ₹ 5,000. The findings of this study also support the hypothesis that there are 
differences in students' levels of FL across academic disciplines. Students of science discipline reported a 0.932 
point lesser FL score than those studying economics and management.

ANN Results

The average RMSE values (Table 3) for the training and testing models are 0.129 and 0.137, respectively, which is 
in line with Leong et al. (2020), Keng-Boon and Wei-Han (2016), Sharma et al. (2017), and Teo et al. (2015). Since 
the RMSE value is smaller and close to one, the model fits and has a higher prediction accuracy.

The average relative importance and normalized relative importance (in percentage) obtained via sensitivity 
analysis are summarized in Table 4. The sensitivity analysis shows that parents' financial behavior is the most 
important predictor of students' FL.

Table 3. Neural Network Validation Results (RMSE Value)

Neural    Training   Testing

Network 

 Sample size  SSE  RMSE  Sample size SSE RMSE

1 180 3.569 0.141 20 0.535 0.164

2 178 2.940 0.129 22 0.401 0.135

3 182 3.039 0.129 18 0.282 0.125

4 175 2.722 0.125 25 0.284 0.107

5 180 3.276 0.135 20 0.281 0.119

6 177 2.908 0.128 23 0.833 0.190

7 179 3.064 0.131 21 0.377 0.134

8 179 2.810 0.125 21 0.344 0.128

9 170 2.739 0.127 30 0.686 0.151

10 179 2.772 0.124 21 0.268 0.113

Average  2.984 0.129  0.429 0.137

Note. SSE: Sum square of errors and RMSE: Root mean square of errors.

Table 4. Sensitivity Analysis

Independent            Neural Network     Importance Normalized

Variable             Importance

 1 2 3 4 5 6 7 8 9 10  

PFB 0.04 0.37 0.28 0.31 0.20 0.34 0.38 0.35 0.28 0.38 0.28 100%

PRM 0.20 0.09 0.28 0.13 0.13 0.03 0.27 0.02 0.20 0.06 0.15 53%

PI 0.21 0.23 0.03 0.09 0.20 0.14 0.07 0.08 0.25 0.18 0.14 51%

Edu 1 0.02 0.10 0.07 0.05 0.11 0.07 0.07 0.12 0.06 0.09 0.08 27%
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FI 1 0.14 0.01 0.06 0.08 0.03 0.11 0.04 0.10 0.04 0.05 0.07 23%

Edu 2 0.11 0.04 0.04 0.06 0.07 0.07 0.02 0.08 0.02 0.02 0.06 19%

PEd 3 0.11 0.01 0.04 0.07 0.02 0.05 0.02 0.07 0.04 0.04 0.05 16%

PEd 1 0.02 0.07 0.04 0.07 0.03 0.05 0.04 0.06 0.01 0.06 0.04 16%

FI 2 0.03 0.03 0.06 0.05 0.02 0.06 0.04 0.09 0.03 0.05 0.04 16%

FI 4 0.01 0.01 0.05 0.05 0.06 0.04 0.03 0.01 0.05 0.02 0.03 12%

PEd 2 0.08 0.03 0.02 0.01 0.09 0.01 0.02 0.02 0.01 0.01 0.03 11%

FI 3 0.02 0.01 0.04 0.03 0.04 0.03 0.02 0.01 0.01 0.03 0.02 8%

Note. PFB: Parents Financial Behavior, PRM: Parents as a Role Models, PI: Parents' Teaching and Influence, Edu 1: Science,               

FI: ` 5,000 – 20,000, Edu 2: Social Science, Law and Psychology, PEd 3: Post-Graduation, PEd 1: Matriculation and Higher 

Secondary, FI 2: ̀  20,000 – 35,000, FI 4: More than ̀  50,000, PEd 2: Graduation and FI 3: ̀  35,000 – 50,000

Discussion 

Parents play a significant role in shaping a child's financial understanding, attitudes, and beliefs during their 
formative years (Ammerman & Stueve, 2019). The present study has examined how parents' financial 
socialization, both explicit (parents' financial teaching) and implicit (parents' financial behavior), shape children's 
FL. In addition, the study also examines how parents' education qualifications, family income, and students' 
academic disciplines are related to the FL level of the students. Our results indicate that students' FL is influenced 
by students' academic discipline, family income, parents' financial behavior, and educational qualifications. ANN 
analysis further reveals that parents' financial behavior is the most important factor in positively influencing 
students' FL. However, it has been discovered that parents' teaching and debating of money-related topics, as well 
as their role modeling in financial decisions, have little bearing on students' FL. 

The results of the present study are contrary to that of earlier studies (Mahapatra et al., 2017; Sharif &   
Naghavi, 2020), which found that implicit financial socialization (financial behavior) had little or no effect on 
students' FL. Likely, Shim et al. (2010) observed that parental financial behavior significantly predicted their 
children's financial behavior but not their financial knowledge. The findings of the present study make it clear that 
students' FL increases as a result of the desirable financial behavior of their parents. Students' active observation of 
their parent's financial habits helps them to have a good financial understanding, attitude, and behavior. However, 
considering parents as financial role models does not impact students' FL. A study conducted by Mahapatra et al. 
(2017) revealed that considering parents as financial models leads to lower FL among students. Conversely, Shim 
et al. (2010) found that considering parents as financial role models helps children develop a positive financial 
attitude followed by sound financial behavior. The pupils replicate their parents' financial mistakes when they 
follow their parents' money habits blindly without seeing and assessing the constantly shifting financial 
environment. This leads to bad financial consequences for the students.

Contrary to earlier findings, the present study reveals that parents' explicit financial socialization does not 
significantly impact students' FL. However, an earlier study conducted by Sharif and Naghavi (2020) found that 
parents' teaching and discussions helped the students to possess a higher level of FL. Similarly, Shim et al. (2010) 
observed a greater scope for children to exhibit financial behavior similar to their parents when they get personal 
finance-related inputs from the direct teaching of their parents. Explicit parental socialization in childhood also 
helps individuals to have a positive financial attitude followed by desirable saving behavior during adulthood 
(Ammerman & Stueve, 2019). Meanwhile, Mahapatra et al. (2017) found a negative influence of parents' teaching 
and discussions on students' FL. Students' FL is significantly influenced by their observation and analysis of their 
parents' financial behavior but not by their parents' direct and intentional discussions about money-related 
matters. 
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Implications

The finding of the study that implicit parental socialization positively impacts students' FL aligns with social 
learning theory, as proposed by Albert Bandura. According to Bandura, individuals acquire new knowledge and 
behaviors through observation of others whom they perceive as important (Akers & Jennings, 2015). The results 
of this study support this notion by showing that adolescents learn FL from witnessing and participating in their 
parents' admirable financial behaviors.

The study's key findings show that implicit parental socialization has a considerable positive influence on 
students' FL, although explicit parental socialization did not. These findings have beneficial implications that can 
be utilized in practical situations. Since implicit parental socialization, which includes exhibiting good financial 
behavior and attitude among the parents, is keenly observed and followed by their children in real-life situations, it 
is important to provide proper financial education to the parents. The provision of financial education and the 
appropriate measures to improve the parents' level of FL will not only help the parents exhibit desirable financial 
behavior but also ensure students' financial freedom and financial well-being through appropriate and effective 
financial decisions. As parents can act as socialization agents, schools, NGOs, and community-based 
organizations might organize campaigns and conduct social outreach programs to impart financial education and 
counseling to parents. This kind of effort aims to enhance parents' financial capability, which will undoubtedly 
help the children to witness desirable financial behavior and attitude from their parents. Furthermore, it is equally 
important to ensure that students get appropriate instructions and counseling about money-related activities right 
from childhood, particularly during schooling, as the financial environment is becoming more complex day by 
day.

As higher educational qualifications of the parents lead to higher FL among the students, making the adult 
community more literate in terms of both general and FL is crucial to creating a financially confident and 
independent future generation. Furthermore, it is equally important to improve the digital FL of the adult 
community, as digital FL has the potential to play a crucial role in the digital economy.

People in general and students in particular from business, management, and economics-related fields 
outnumber their peers from other disciplines in terms of FL, which is consistent with the results of the current 
study. The main reason behind this difference is that commerce/management/economics students can have 
personal finance and accounting-related papers in their curriculum. Policymakers and academicians might 
consider offering personal finance-related papers in the curriculum, irrespective of the disciplines. Moreover, 
children should be taught money-related matters right from their schooling. Efforts to make the next generation 
financially literate from an early age would undoubtedly produce a financially responsible generation, which will, 
in turn, enable them to benefit greatly from the demographic dividend. The future generation is expected to be 
financially literate in order to possess the desired level of financial capability.

Limitations of the Study and Scope for Further Research

It is appropriate to highlight the limits of this study despite the fact that it makes a substantial contribution to the 
literature on parental socialization and kids' FL. First, the results may not be as broadly applicable as they may be 
due to the study's dependence on a small dataset and its concentration on students at a single university. This 
reiterates that caution should be exercised while applying the results to a broader population or context. 
Furthermore, the study did not explore the interdependent impact of both implicit and explicit parental 
socialization on students' FL. It may be possible to gain a more thorough knowledge of the combined impact of 
these two types of parental influence on FL promotion by analyzing their interactions. A sequential mode analysis 
with a larger sample size has a lot of room to grow in future studies. More research into the connection between 
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parental socialization—implicit and explicit—and how it affects students' FL would be possible with the help of 
this analysis.

The results of this study suggest that parents' financial behavior—more especially, implicit parental 
socialization—favors their kids' financial literacy. Future research might focus on the specific financial behaviors 
of the parents, such as savings, credit, cash, consumption behavior, etc., as this substantially impacts their 
children's FL. Youngsters closely watch their parents' financial habits and often imitate them. Since the effects of 
different parental financial behavior types may differ, research is required to determine how different parental 
financial behavior types affect children's financial literacy and well-being. In this scenario, a qualitative approach 
can be used to identify and categorize parents' different types of financial behaviors that significantly influence 
children's FL and capability.

As explicit parental socialization could not improve children's FL, researchers and policymakers must 
examine how the parents' intentional discussions and interactions can significantly change students' FL levels. It is 
essential, especially when parents act as primary social agents, who are mainly responsible for shaping the 
children's behavior and attitude. Future researchers can explore how children observe their parents' financial 
behavior and apply financial instructions learned from their parents in their financial decision-making process. 
Furthermore, it can also be investigated what kind of financial instructions from the parents are considered by the 
students while making financial decisions. The findings will result in designing effective financial education 
programs and counseling for parents to make their intentional financial discussions and interactions with their 
children more effective and fruitful.

Furthermore, studies on implicit and explicit financial socialization are essential to understanding how these 
influence various financial outcomes and their effectiveness. Various studies have found that implicit and explicit 
financial socialization influences students' FL and financial outcomes. In the future, studies may be undertaken to 
examine the impact of parental socialization on various financial outcomes such as financial attitude, financial 
behavior, and financial well-being by considering FL as a moderator. Future studies may also be carried out to 
understand how implicit and explicit parental financial socialization in childhood shapes the financial capability 
of an individual in adulthood.
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